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COMPARATIVE FINANCIAL SUMMARY 


Year Ended December 31 
Shareholders’ equity (000) 


Net income (000) 


Net increase in realized gain 
on investments (000) 


Shareholders’ equity 
per share 


Net income per share 
Dividends per share 


Average number of shares 
outstanding 


1969 1968 
$19,709 $16,667 


$ 448* $ 330 


S) S77 es 1,914 


$ df $ Xs 
$ SRS J 


Sy 0 ees 


1967 

$13,967 
SoS 
ve AA 8) 
$ 20.75 
$ 641 
$ oD. 


1966 
$13,753 
Se 226 
$e 138 
$ 20.43 
$  §©6.34 
ee Al) 


774,565" °673,315 ~ 673,236 (672,006 


*Before extraordinary items 


1965 
$15,254 


670,105 


REPORT TO THE SHAREHOLDERS 


The year ended December 31, 1969 was a difficult year for investors. 
The Dow-Jones Industrial Average closed down 15% from a year earlier 
and the Toronto Stock Exchange Industrial Average closed down about 
1% %. During the same period shareholders’ equity in your company 
decreased from $24.69 to $23.27 or 5.8%. Operating results are 
summarized in the five year comparison shown on the opposite page. 


During the year shareholders were given the right to subscribe for one 
new Share for each four held at a price of $17 per share. This issue was 
virtually fully subscribed with the result that 169,165 new shares were 
issued. In addition 2,800 new shares were issued as a result of the 
exercise of stock options. 


Changes in the portfolio which are listed later in this report resulted in 
$576,670 being added to realized gain on investments after deducting 
an increase in provision for diminution of investments of $361,921. 
Net income for the year equal to 58¢ per share before extraordinary items 
showed an increase of approximately 18%. Dividends amounting to 30¢ 
per share were paid during the year. 


a 


Fe 


Your directors approved the adoption of a new employee pension plat’ 

which is more appropriate to today’s conditions than the inadequate plan 
previously carried. The past service portion of this plan has re; 
an extraordinary charge to earnings of $128,100 net ofirelagéd income taxes. 


Quoted securities at market increased from $9,853,885 to $10,165,498, 
while unquoted securities, on the basis of quoted values of directly 

related securities increased from $1,958,500 to $3,351,064. Changes in 

the portfolio are detailed later in the report. The provision for diminution 
was increased from $2,075,000 to $2,700,000. 


During the year as the tightness of money became more and more apparent, 
many opportunities for investment were presented. Although a policy of 
extreme selectiveness was followed, investments were made in eight new 
situations, while two previously held securities were sold. 


5) 


On November 7th last year, the Minister of Finance presented his Proposals 
for Tax Reform — The White Paper. The government is to be congratulated 
for having presented its ideas in this form so that a public discussion could 
ensue, rather than having presented the proposals directly in the form 

of legislation. Some of these proposals, if implemented, would have an _ 
impact on the operations of your company. Until the government amend- 
ments which will undoubtedly arise out of the hearings being held by 

the committees of the House and the Senate are known, it is not possible 

to say what changes, if any, your company will have to make in its 

method of operation. 


During the year Mr. Evelyn de Rothschild resigned from the Board. 
Mr. de Rothschild has served on the Board since 1962 and he will be 
missed by his colleagues. 


It would appear that fiscal and monetary policy will result in continued © 
unsettled investment conditions, but your company will continue to look 
at attractive opportunities as the year unfolds. 


The directors and officers are again appreciative of the help provided by 
investment dealers and others in introducing the company to worthwhile 
investment opportunities. 


On Behalf of the Board 


G. P. OSLER 


President 


UNAS INVESTMENTS LIMITED 


and subsidiary companies 


CONSOLIDATED STATEMENT OF INCOME AND 
RETAINED EARNINGS 


Year Ended December 31 
1969 1968 


Income 
PMNS TTEE US rye it Sy Wott ene a oe nt le Set $ 627,590 $ 463,399 


LL STORE SIS St a te se 189,91} 213,794 
814407 677 N Qa” 


HS SWISS tg eas A RL cc se 278,044 330,419 
539,463 346,774 


TP LROAIENG SIE D CES 4 Uh ashe One ee MA ee De 91,646 16,612 
Income before extraordinary items .................... 4478 M4 330 og 
Financing costs, net of related income : 

CARES Ole POO ee ee ch sca sone biedseecl a 33,759 — 
Past service pension benefits, net of 

related income taxes of $128,000 .................. 128,10Q — 

161, — 

Income alter extraordinary wems: .....2...accc.00ne 285,958 330,162 
Retained earnings at beginning of year .............. IRD GES 640,360 


1,067,695 970,522 
eae ne sath ee ne si wed le eee: 254,100 188,785 


Retained earnings at end of year ............00...0-.0:3 Pe OLS 0907 or fol. 737 


Dividends paid 


CONSOLIDATED STATEMENT OF NET 
REALIZED GAIN ON INVESTMENTS 


Year Ended December 31 


1969 1968 
Balance at beginning of year ...............00 co... $3,133,329 $1,219,005 
Net gain on disposal of investments .................. 938,591 1,790,554 


4,071,920 3,009,559 
Increase in provision for diminution 
GRIER SETI RES pad ees eg Puce sc Asad 361,921 (1423-7,70)) 


| Bae Eo" ere lig: cr 16) Wik (of: | een ee $3,709,999 $3,133,329 


CONSOLIDATED BALANCE SHEET 
December 31 


ASSETS 
1969 1968 
Investments 
Quoted securities,.at market i... $10,165,498 $ 9,853,885 
Unquoted securities, on the basis of 
quoted values of directly 
related SeCuIitiCS: yma aes ues seme 3,351,064 1,958,500 
Unquoted securities: at cost... 2 7,362,434 7,053,697 
Otherat.costceeme te een ene 5,389 5,389 
20,884,385 18,871,471 
Less provision for diminution ............ 2,700,000 2,075,000 
18,184,385 16,796,471 
Cash and short-term deposits ................ 1,461,970 —- 
Trading securities, at lower of cost or 
written-down value (market, 1969 — 
$466,856; 1968 — $772,489) 392,569 580,089 
Accounts receivable and accrued interest 63,450 88,610 
Deferred come taxcse ses ae nee 114,648 — 
202170225) 31 7,465,100 


Approved by the Board: 


LIABILITIES 


1969 1968 
MUM OM Ine eee tye le rien ae eS we ee $ 486,889 
Accounts payable and accrued charges .. 29D, 316 149,498 
income taxes payable? V0 tine l k=... 70,364 3,390 
Provision for retirement allowances ........ 142,580 158,185 
: 508,262 797,962 
SHAREHOLDERS’ 
EQUITY 
Capital stock | 
Preferred shares of $50 par value each 
Authorized 100,000 shares 
Common shares without nominal or 
par value 
Authorized 1,500,000 shares; issued 
B471,O0 shares: (7 2 orci o 10,869,805 7,960,400 
Unrealized appreciation’ «2... cng.cce- segs: 2,678,424 3,154,805 
Surplus on’ consolidation =: ...0aii. hice cr 1,636,937 1,636,937 
Net realized gain on investments ............ 3,709,999 3; 1335329 
Fe Cained CARNES 2,400 ne 813,595 TOL oE 
19,708,760 16,667,208 
$20;217,022, $17,465,170 


G. P. Osler, Director 
S. T. Paton, Director 


NOTES TO CONSOLIDATED STATEMENTS 
December 31, 1969 


1. During the year, common shares were issued for cash as follows: pursuant to 
rights offering, 169,165 at $17 per share; on exercise of employee stock 
options, 2,800 at $12 per share. 


N 


At December 31, 1969, common shares were under option to officers as 
tollows: 23,200 shares at $12 expiring December 1, 1971, 3,000 shares at 
$18.90 expiring March 1, 1976, and 11,000 shares at $14.96 expiring Decem- 
ber 8, 1976. A further 5,000 shares were set aside for possible future 
employee options. 


3. Remuneration of directors, including those holding salaried employment, was 
$106,538 in respect of the year ended December 31, 1969. Past service pen- 
sion benefits, shown as an extraordinary item, includes an amount of $228,794 


relating to directors holding salaried employment. 
oe 
4. A consolidated statement of source and application of funds has not been 


included because such a statement would provide no meaningful information ~+ 
in the case of a closed-end investment fund. 


AUDITORS’ REPORT 


To the Shareholders of 
UNAS Investments Limited: 


We have examined the consolidated balance sheet of UNAS Investments 
Limited and subsidiary companies as at December 31, 1969 and the 
consolidated statements of income and retained earnings and of net realized 
gain on investments for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary 

in the circumstances. 


In our opinion, these consolidated financial statements, when read in conjunction 
with the notes thereto, present fairly the financial position of the companies 

as at December 31, 1969 and the results of their operations for the year then 
ended, in accordance with generally accepted accounting principles 

applied on a basis consistent with that of the preceding year. 


DELOITTE, PLENDER, HASKINS & SELLS 
Chartered Accountatits;! 2-9") me 
Toronto, Ontario, - 
February 20, 1970. 
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QUOTED SECURITIES 
December 31, 1969 


Shares or 
Par Value 


3,000 
10,000 
165,000 


4,000 
10,000 


$200,000 
6,000 
85,300 
100,000 
3,000 


75,000 
14,000 
6,000 
322,800 
30,000 


33,320 

$ 60,000 
45,285 
25,000 
48,000 
2,000 


Atlantic Richfield Company 
Bombardier Limited 


Canadian Interurban Properties Limited 
— common 


Consumers’ Gas Company, The 
— 542% convertible debentures 
GannetinC oy ince 4. barrie a eee 
Indal Canada Limited 
inter-City Gasiluimited] 3.4. a. F. 
International Utilities Corporation 


—7% convertible preferred Series A 


Interprovincial Steel and Pipe Corporation Ltd. 


— common 
— $1.20 convertible preference 


Keatser Riesourcessio tds, ccc ines anciore decode 


Peace River Mining & Smelting Ltd. ..... 


Sklar Manufacturing Limited 
— common 


—~6'%4% convertible collateral trust debentures 


Trans-Canada Pipe Lines Limited 
Union Gas Company of Canada, Limited 


Versatile’ Manufacturing Lid x. 


Westinghouse Electric Corporation 


UNQUOTED SECURITIES 


(valued on the basis of quoted values of directly related securities ) 


December 31, 1969 


Shares or 
Par Value 


90,000 
59,500 
10,000 
24,094 


$318,000 


*convertible into 106,000 shares of Nabors Drillings Limited. 
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AGT Data Systems Limited (in escrow) 


Great Pacific Industries Limited (in escrow ) 
Indal Canada Limited — warrants ........... 
MCocb.bimited: Gn escrow)... es 


Roban Holdings Ltd. 
— 8% convertible income debentures* 


C. A. Pitts Engineering Construction Limited 


Market 
Value 
eT TOS 
2250 
1,897,500 


12,600 
83,750 


162,000 
189,943 
1,023,600 
1,562,500 
80,250 


295, 1/50 
231-000 
111,000 
1,129,800 
330,000 


91,630 
66,000 
1,494,405 
362,500 
330,000 
124,751 


$10,165,498 


Value 
Sip 282.500 
476,000 
70,000 
144,564 


1,378,000 


$ 3,351,064 


PRINCIPAL UNQUOTED SECURITIES 


CHIEFTAIN DEVELOPMENT CO. LTD. 
Edmonton, Alberta 


Our investment in Chieftain is by way of its 6% convertible debentures. The 
Company is an aggressive participant in the exploration and development of the 
oil and gas resources of Western Canada and is currently placing particular 
emphasis on the Alberta foothills area. Ae common shares are listed on the 
Toronto Stock Exchange. 


CHINOOK CHEMICALS CORPORATION LIMITED 
Toronto, Ontario 


Chinook operates a process chemical plant at Sombra, Ontario for the produc- 
tion of methylamines and their derivatives. These are used by manufacturers of 
a wide variety of products such as insecticides, drugs and animal feed supple- 
ments. The Company also produces and distributes organic peroxides. 


GREATER WINNIPEG CABLEVISION LIMITED 
Winnipeg, Manitoba 


Greater Winnipeg operates a Community Antenna Television (CATV) system 
in that part of Greater Winnipeg lying east of the Red River. 


C. F. HAUGHTON LIMITED 
Toronto, Ontario 


C. F. Haughton Limited is engaged in quality commercial printing and in the 
manufacture of continuous business forms for use with all types of data processing 
equipment. 


HURON CHEMICALS LIMITED 
Toronto, Ontario 


This Company builds and operates on-site plants for the production of sodium 
chlorate. Sodium chlorate is principally used to generate chlorine dioxide for 
bleaching wood pulp. Present plant locations are at Marathon, Ontario, Naheola, 
Alabama and Riegelwood, North Carolina. 


HUSKY MANUFACTURING & TOOL WORKS LIMITED 

Toronto, Ontario 

Husky is engaged in the production of high-speed injection molding machines 
and related molds for the plastics industry. The Company has achieved a large 


measure of success through its stress on the concept of selling an entire molding 
system to its customers. 
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LAKE ONTARIO STEEL COMPANY LIMITED 
Whitby, Ontario 


LASCO operates a 300,000 tons per annum steel mill for the production of a 
wide range of bars, including reinforcing steel, plain rounds, grader blades and 
angles. 


M. LOEB LIMITED 
Ottawa, Ontario 


UNAS participates in this Company through its 534 % cumulative redeemable 
convertible preference shares. The Company specializes in the distribution of 
food, tobacco products, drugs and general merchandise. Its common shares are 
listed on the Toronto and Montreal Stock Exchanges. 


NASH AND HARRISON LTD. 
Ottawa, Ontario 


This Company manufactures a patented line of electronic inspection machines 
and reject control computers for automatically inspecting paper, photographic 
film, textiles, glass, metallic foil and similar materials. It has recently tripled its 
productive capacity by moving into a new factory built on a 50-acre site owned 
by the Company just outside Ottawa. 


NORTH STAR STEEL COMPANY 
St. Paul, Minnesota 
North Star operates a merchant-bar steel mill of 300,000 tons capacity. Its 


output, which is similar to that of Lake Ontario Steel, comprises reinforcing bars, 
angles, flats and rounds. 


SEABREEZE PRODUCTS OF CANADA LIMITED 

Toronto, Ontario 

Seabreeze is the largest Canadian manufacturer of portable stereo and monaural 
record players. Late in 1969 it also introduced modular units which, when 
combined, give complete stereo reproduction for 8 track tapes, records and 
AM/FM radio. It is also the largest Canadian manufacturer of portable air fans. 


VELAN ENGINEERING LTD. 
Montreal, Quebec 


Velan is engaged in the manufacture of steam traps, medium to high pressure 
valves, and also nuclear valves used in atomic power projects. Sales are made to 
the refinery, petro-chemical, pulp and paper and other process industries. 
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CHANGES IN INVESTMENT PORTFOLIO 


QUOTED SECURITIES 


Additions 


3,000 
10,000 
165,000 
$200,000 
6,000 
85,300 
3,000 
3,880 
6,000 
30,000 


33,320 
$ 60,000 


Deductions 


40,000 
15,000 
2,500 


10,600 
$100,000 


2,700 
35,000 


Atlantic Richfield Company 
Bombardier Limited 
Canadian Industrial Gas & Oil Ltd. “) 
The Consumers’ Gas Company, 5'2 % convertible debentures 
Gannett Co., Inc. 
Indal Canada Limited (?) 
International Utilities Corporation, common ‘?) 
Inter-City Gas Limited 
Kaiser Resources Ltd. 
C. A. Pitts Engineering Construction Limited 
Sklar Manufacturing Limited () 
common 
612% convertible debentures 


Algoma Central Railway 

Harvey’s Foods Limited ‘) 

Hudson’s Bay Oil & Gas Company Limited, 
5% convertible preferred 

Peace River Mining & Smelting Ltd. 

Revenue Properties Company Limited, 
742% convertible debentures 

Versatile Manufacturing Ltd. 
common 
class A 


UNQUOTED SECURITIES 


(valued on the basis of quoted values of directly related securities ) 


Additions 


59,500 
10,000 
24,094 


Great Pacific Industries Limited (in escrow) 
Indal Canada Limited — warrants () 
M. Loeb Limited (in escrow) (°) 


(1) Received in exchange for 100,000 Trans-Prairie Pipelines, Ltd. 

(2) Transferred to quoted from unquoted securities 

(3) Received in exchange for 3,000 $1.32 convertible preferred shares 

(4) Including 10,000 shares received as a result of a stock split 

(5) Received in exchange for M. Loeb Corporation subordinated debentures 
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WILLS, BICKLE & COMPANY 


LIMITED 
INVESTMENTS 


MEMBERS 
THE INVESTMENT DEALERS’ ASSOCIATION OF CANADA 
THE TORONTO STOCK EXCHANGE 


BOX 32 


CABLE ADDRESS 
“WILBRICO” 


TORONTO DOMINION CENTRE 
TORONTO 1, CANADA 


TELEX 
02-2316 


INVESTOR'S 
DIGEST 


TELEPHONE: 
TORONTO 368-3081 MONTREAL 861-8039 


FEBRUARY 1969 


UNAS INVESTMENTS LIMITED _~ 


Net Increase in 
Realized Gain on 


Shareholders’ 


eat 
=== Equity—Dec. 31 Investments (000) Earnings 
SSS ‘| 1966 (EE) 25525 1968 (E) 300 1968 (E) .46 
coo SSS SS SSS SSS — Py 
= 2 SS sree Ey 1967 20.75 1967 171 1967 4] 
SS SSE S52 SS: 1966 20.43 Wocceh Glncahe 1066 ger oe 
eS ee 
Sonos ve sri oes | meee emma (Sera ee |e 
a 10 
eee : Shares Recent a 
ee ; Outstanding Price Level Dividend Yield 
Ra coat eee Sacer Cea mee sea 
faaaee eit eas ao kg dg 0729/00. (E) 24.00.) 18.75 28 (E) 1.21% 
WARS ia 
Seeaene>= en 
Bs = | 
Pe cme 2 
| 1961 | [1963 | 1964 | 1965 | Y 


THE COMPANY: 


UNAS Investments Limited, generally assumed to operate as a closed-end fund, has been very successful 
operating as a Merchant Banker. The prime objective of the Company is investing between $250,000-$1,000,000 
in minority equity positions in well managed companies whose growth potential would make public distribution of 
such companies’ shares feasible within a reasonable period. Appreciation in unquoted securities, therefore, can 
only be recorded when there is a quoted market established for the individual security. At that point, the invest- 
ment portfolio will normally participate in such public underwriting. This formula has proven to be exceptionally 
profitable, both in the initial financing, and in the public after-market. 


For example: 


Versatile Manufacturing Limited Inter-City Gas Limited 
AGT Data Systems Limited Indal Canada Limited 
Nabors Drilling Limited Trans-Prairie Pipelines Ltd. 


Peace River Mining & Smelting Ltd. 


The success of the Company is directly attributable to management who became involved in United North 
Atlantic Securities in 1964. Investment decisions are now proving most successful. 


THE OPERATION: 


Total shareholder equity has been approximately divided equally between the investment portfolio (quoted- 
market values) and the unquoted securities (in at cost) over the years. This equity, therefore, can appreciate or 
depreciate based on changing market values. A yardstick for assessment of performance can best be seen in assess- 
ing year to year realized gains on investments. (Note: appreciation for losses on investments). 


CONSOLIDATED STATEMENT OF NET REALIZED GAIN ON INVESTMENT — December 31 


1967 1966 1965 
Balance beginning of year nD: A aes 1,048,834 915,582 735,840 
ADD realized gain on investments _.... aay 715,641 334,061 498,172 
1,764,475 1,249,643 1,234,012 
Appropriation for losses on investments ae —545,470 —200,809 —318,430 
Balance end of year _.... 7, ee oe 1,219,005 1,048,834 915,582 


SHAREHOLDER EQUITY PER SHARE—December 31 
1968 (E) 1967 1966 1965 1964 


25,25 20.75 20.43 223 18.93 
E = Estimated 


During this 3 year period the Company has realized net gains of $1.5 million and provided $1.0 million for 
loss. Management has thus demonstrated its ability to cover the costs of building its private risk portfolio from open 
portfolio profits. This period of building is now just beginning to produce very significant results. 

The increase in shareholder equity for 1968, is estimated in excess of 25%. While it is recognized that 
shareholder equity is a function of the market and thus difficult to project; with the recent INDAL CANADA 
financing, we believe breakup value now is approximately $27.00 and with the possibility of two or three more 
public underwritings in 1969, could exceed $30.00. 

The stages in the operation might be classed as (a) initial investment, (b) assistance in development, (c) 
bringing to market, (d) position in investment portfolio. Ideally, it is desirable to have previously financed com- 
panies coming to market each year. 

The recent public offering made by Indal Canada Limited indicates the profitability associated with this type 
of operation. For example:-— 


Estimated UNAS Share Recent Unrealized/ 
Initial Investment Date Company UNAS Cost Participation Price Realized Profit 
June 1965 ae yen Indal Canada Limited 5.00 85,300 21.00 1,364,800 
5.00 26,700 14.19* 245,373 


* (sold on issue) —————— 
16103173 


THE OUTLOOK: 


Several trends evident in our economy and market should augur well for the shares of the Company. 
A) The growing need for new equity issues for Canadian markets is falling far short of the supply demands by 
Canadian investors as evidenced by the recent York University study. 
B) The expanding Canadian secondary industry requiring large sums of venture capital. 
C) Recognizing B, the recent creation of more merchant banking houses similar to UNAS, eg. 1) International 
Capital Corporation by Royal Bank and United Corporation, 2) New private venture fund-Guardian Growth, 
3) Canadian Enterprise Development—life insurance companies and banks, 4) Roy Nat—Royal Bank, Montreal 
Trust, Canada Trust, Banque Canadienne Nationale, 5) General Investment Corporation—Quebec Government. 
D) One of the more successful providers of venture capital in the U.S., Boston-based American Research and 
Development Corporation’s assets have soared from $8 a share to $251 since 1946. In the past year, several 
new funds specializing in providing venture capital have been created with the result that shares of many 
U.S. closed-end funds over the past few months have risen to premiums over asset value from historic dis- 
counts. In Canada, only Guardian Growth and Life Investors trade at a premium. 
With the likelihood of more public issues in 1969, the asset value should continue to grow. In our opinion, 
Ui ase ia has demonstrated ability that has yet to be reflected in the share price of UNAS INVESTMENTS 
IMITED. 


We believe the shares of UNAS INVESTMENTS LIMITED offer a sound 
capital gain opportunity based on the re-evluation of share prices to 
reflect a premium over book-value in recognition of their merchant 
banking function, sound management and changing trends within the 
economy. 


We also feel more public companies in the merchant banking industry 
will be created in Canada in the foreseeable future. Presently, only 
UNAS affords this public participation. 


FEBRUARY, 1969 D.H.B. 


EARNINGS STATEMENTS 


MARKET RATE FOR THE U.S. DOLLAR Jan. 24 A Week Ago A Month Ago A Year Ago 
107% 107% 107% 108 V2 

CANADA TREASURY BILL RATES Jan, 24 A Week Ago A Month Ago A Year Ago 
91 Days ...... freon Ave. 6.36 6.39 6.24 6.19 
182 Days .. ee suse 6.57 6.61 6.47 6.26 


TORONTO STOCK EXCHANGE INDICES Jan. 24 A Week Ago A Month Ago A Year Ago 
Industrials , eae : 190.90 189.14 187.33 159.87 
Golds . 244.01 246.87 240.45 214.44 
Base Metals 118.45 117.30 113.54 104.76 
Western Oils . See ; 247.04 241.97 252.44 212.44 


Three Months 1968 1967 


Bell Canada 

Bow Valley Industries Ltd. .................. 
Canadian Breweries Ltd. .................... 
Computing Devices of Canada ........... 
Dominion Textile 

Domtar 

Donohue Brothers Ltd. .............00c0eccee 
DuiPontorCancaciiche ste 
East Sullivan Mines Ltd. 

Famous: Players ne...) eee eee 
Hayes-Dana Ltd. (4 months) .............. 
Hiram Walker—G. & W. Ltd. .... 
Maclean-Hunter Aone 
Massey-Ferguson Ltd. 

National Lead 

National Sea Products 

Ontario Steel Products Ltd. 

Salada Foods Ltd. ... 

Silverfields Mining 

Silvervvood Dairies . 


NATURAL RESOURCES INDICATORS Latest Month A Year Ago % Change Total To Date A Year Ago % Change 


Newsprint Shipment (tons) .. . : 742,408 646,062 +149 8,096,358 7,968,064 = 6 
Steel Ingots Production (tons) F 942,150 764,941 aa fed 11,105,891 9,551,174 +11.6 
Iron Ore Shipments (tons) ... H . 5,149,035 5,673,215 —10.2 40.403,168 35,178,787 +149 
Copper Productions (tons) ; 52,592 55,729 — 60 y 502,308 497,051 +" 1 
Nickel Production (tons) , ; 21,826 22,185 — 16 217,320 203,591 + 67 
Zine Production (tons) ...... r ‘ : 11,057 10,462 ie Ose 104,475 90,142 aE) 
Lead Production (tons) 3 36,589 34,747 a EIR} 295,655 263,720 +12.1 
Gold: Production (fine ozs.) : 219,785 245,860 —11.9 2,253,565 2,480,187 —10.1 
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Industry and the Nation 


CANADIAN EXPORTS — Canadian exports in December 
rose 21.9% to $1.24-billion from $1.02-billion in Decem- 
ber, 1967, bringing the export total for 1968 to $13.58- 
billion. The 1968 total was 19% above the $11.41-billion 
level of 1967 exports. 


Sales to the U.S increased 25.4% in 1968 to $9.18- 
billion from $7.23-billion in 1967. Trade with the U.S. was 
boosted by the continuing effects of the U.S.-Canada 
autotrade agreement which completed its third year of 
operation last year. It is estimated that about 40% of the 
overall increase in exports could be attributed to sales of 
cars and parts to the U.S. 


CANADIAN INDUSTRIAL OUTPUT — The Canadian index 
of industrial production rose one percent in November on 
an adjusted basis, to 164.7% of the 1961 average from a 
revised October level of 163%. 


CONSUMER PRICES — Larger than normal food price in- 
creases shoved the Canadian consumer price index up 
half a point during November to 158% of the 1949 
average at the beginning of December. The only other 
main factor in the rise during the latest month was higher 
housing costs. 


CORPORATION PROFITS — Canadian corporation pre-tax 
profits increased $77-million in the third quarter of 1968 
to a seasonally-adjusted $1,485-million from $1,408- 
million in the second quarter. Adjusted profits in the third 
quarter of 1967 were $1,287-million. 


Compared with the second quarter of 1968, manufac- 
turing profits in the third quarter rose 0.3% on a season- 
ally-adjusted basis to $661-million from $659-million. 
Within manufacturing, significant gains were reported 
by makers of metal machinery and equipment, chemicals 


and chemical products and rubber. Declines were shown 
by makers of paper non-metallic mineral products and 
petroleum and coal products. Without seasonal adjust- 
ment, total manufacturing profits were down sharply to 
$601-million from $760-million. 


Pre-tax profits in finance, insurance and real estate rose 
$26-million in the third quarter of 1968 to $240-million, 
while profits in the miscellaneous “other non-manufactur- 
ing” category rose $12-million to $35-million. 


Service industries profits in the third quarter were up 
$10-million from the second quarter to $48-million, while 
mining, quarries and oil well profits increased $7-million 
to $164-million. Transportation, storage and communica- 
tions profits gained $7-million to $113-million. 


HOME APPLIANCE SALES — Sales of washing machines, 
clothes dryers and refrigerators by Canadian manufac- 
turers in the first nine months of 1968 were higher than 
in the same period of 1967, but home freezer sales were 
lower. Sales of washing machines were up 2.7%, clothes 
dryers, 9.4%, and refrigerators, 8.4%. However, home 
freezer sales were off 20.8%. 


In the third quarter of 1968 refrigerator sales totalled 
123,329 units, an increase of 11% over 111,113 units in 
the third quarter of 1967, and clothes dryer sales rose 
9.0% to 61,764 units from 56,660 units. Washing machine 
sales were 3.2% lower at 122,003 units as compared with 
126,069 and sales of home freezers dropped 17.1% to 
55,841 from 67,326 units. 


HOUSING STARTS — Canadian housing starts reached a 
record 196,878 units in 1968. Housing starts in 1968 were 
some 32,800 units or 20% higher than in 1967 and sur- 
passed by more than 30,000 units the previous record 
established in 1965. 


The largest gains were registered in apartment dwell- 
ing starts. These starts were up 39.2% in 1968 to 103,383 
units from 74,258 in 1967. 


Single family dwelling units rose 3.6% in the year to 
85,453 units from 82,473 in 1967. 
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BICKLE & COMPANY LIMITED 


PAINT SALES — Sales of paints, varnishes and lacquers 
by Canadian manufacturers totalled $178.4-million in the 
first ten months of 1968, an increase of 6.3% over $167.8- 
million in the corresponding period of 1967. Trades sales 
rose 5.9% to $105-6-million from $99.7-million and indus- 
trial sales were 6.8% greater at $72.8-million as against 
$68.1-million. 


In October, 1968, overall sales amounted to $17.1- 
million, up 16.6% from $14.7-million in the tenth month 
of 1967. Trades sales were 12.0% greater at $8.9-million 
as against $7.97-mililon and industrial sales rose 22.2% 
to $8.2-million from $6.7-million. 


RETAIL STORE SALES — Sales of retail stores in Canada 
totalled $20.3-billion in the first ten months of 1968, an 
increase of 6.2% over the corresponding 1967 period. 
Sixteen of the seventeen specified trades recorded higher 
sales. Increases ranged from 2.1% in jewellery stores to 
9.8% in department stores. Variety stores’ sales were off 
7.6%. Sales in the “all other stores” category were up 
5.8%. 


During October total sales were $2.2-billion, up 9.7% 
from the October, 1967, figure. Fifteen of the seventeen 
specified trades reported higher sales, increases ranging 
from 2.3% in jewellery stores to 19.7% in motor vehicle 
dealers’ sales. Sales of variety stores were off 5.0% and 
those of fuel dealers down 4.9%. Sales in the “all other 
stores” group were 6.5% greater. 


WHOLESALE PRICE INDEX — The Canadian wholesale 
prices index rose 5/10ths of one percent in December to 
274% of the 1935-39 average from 272.7% in November. 


The December index was 2.6% higher than the Decem- 
ber, 1967, level of 267.1%. 


The largest increase in December was registered in the 
animal products group index, up 1.2% from November. 


Corporate News... 


ALCAN ALUMINIUM LTD. — Alcan Aluminum Corp., U.S. 
fabricating subsidiary of Alcan Aluminium Ltd., Montreal, 
has completed acquisition of substantially all the assets 
of Metal Goods Corp., of St. Louis. 


The Company exchanged 654,807 of its common shares 
for the assets of Metal Goods Corp. 


ALUMINUM CO. OF CANADA LTD. — The Company, a 
subsidiary of Alcan Aluminium Ltd., said it is expanding 
its Laval, Quebec, extrusion plant with the addition of a 
paint line. The cost was not disclosed. The paint line will 
be in operation early in 1969 and will be able to provide 
a full range of permanent type paint finishes for a broad 
range of products. The demand for painted extrusions is 
increasing at a substantial rate. 


AUTO ELECTRIC SERVICE CO. LTD. — The Company is 
acquiring Automobile Supply Co., Auto Wrecking Co., 
Triangle Auto Stores Ltd. and Apex Automotive Distribu- 
tors Ltd. (all in Winnipeg), Empire Radio & Supply Ltd. 
(Regina), and a minority interest in Alpac Warehouses Ltd. 
(Calgary). To partially finance the purchase, 25,000 
treasury shares are being sold to Confederation Life at 
$21 each. Sales of the companies being acquired approxi- 
mate $2,750,000. 


Smaller increases were registered in vegetable products, 
wood products, raw and fully manufactured goods. 


WHOLESALE SALES — Sales of Canadian wholesalers in 
the first ten months of 1968 totalled $11.9-billion, an in- 
crease of 6.1% over $11.2-billion in the similar 1967 
period. Sales were greater in sixteen of the eighteen 
specified trades. Increases ranged from 0.1% in meat and 
dairy products to 12.9% in fresh fruits and vegetables. 
Decreases in the other two trades were 12.5% in coal and 
coke and 14.0% in farm machinery. Sales in the “all other 
trades” group rose 7.3%. 


In October, 1968, overall sales amounted to $1.3- 
billion, an improvement of 13.0% over $1.17-billion in 
the tenth month of 1967. October sales were higher in 
sixteen of the eighteen specified trades. Increases ranged 
from 4.0% in newsprint, paper and paper products to 
20.0% in other construction materials and lumber. Coal 
and coke sales were off 29.0% and footwear sales 0.4%. 
Sales in the “all other trades” category increased 18.8%. 


CONTRACT AWARDS — Canadian construction contract 
awards at a value of $552-million for the final month in 
1968 were $220.3-million or 66.3% above $332.1-million 
for December, 1967. This brought the total for 1968 to a 
new high of $5.4-billion, an increase of $391.3-million or 
7.8% over 1967's $5.04-billion and $188.8-million or 
3.6% above the previous record set in 1965. However, on 
a constant 1949-1950 dollar basis the past year’s total 
is 12.2% below 1965. 


Volume of “big jobs” ($1-million or more each) for the 
year, 1968, total $1,997.1-million, an increase of 22.3% 
over $1,632.8-million for 1967. The “big jobs” total of 
$193.2-million for December was more than double 
$92.6-million for the final month in 1967. 


BOW VALLEY INDUSTRIES LTD. — Bullock Helicopters 
Ltd., a wholly-owned subsidiary of Bow Valley Industrials 
Ltd., said it has received a contract from Panarctic Oils 
Ltd. to service seismic camps and to ferry men and 
materials from base to camps on several Arctic Islands. 
The value of the contract was not disclosed. 


CANADA BREAD CO. LTD. — The Company will use 
$2,255,000 of the net proceeds ($4,337,500) from the 
current sale of $4.5-million 82% 20-year sinking fund 
debentures to expand and further modernize plant and 
equipment. Principal expenditures involved purchase of: 
fruit pie machinery at the Barclay Drive, Toronto, bakery 
at a cost of $162,000; a freezer for the Gainsborough 
kitchens division $50,000; snack product equipment, 
$80,000; extension of shipping facilities at the Bloor 
Street, Toronto, bakery, $150,000; and construction of 
and start-up expenses involved in a new plant for a pro- 
posed new product at an aggregate cost of $450,000. 
An additional $800,000 of net proceeds will be used to 
repay a secured bank loan, $300,000 to repay a portion 
of current bank indebtedness, and balance will be added 
to working capital. 


CANADIAN HYDROCARBONS LTD. — The Company has 
acquired three established petroleum product marketing 
companies — Pay-n-Save Petroleums Ltd. in British 
Columbia, Northern Petroleum Corp. (1967) Ltd., in Kam- 
sack, Sask., and Delco Petroleums Inc in Montreal. The 
Company’s combined annual sales rate of gasoline and 


